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1. DURING MEETING WITH ME JULY 28, PRESIDENT ODUBER 

EXPRESSED HIS BEWILDERMENT THAT U.S. GOVERNMENT FUNDS SHOULD BE 
USED TO FINANCE A NEWSPAPER LIKE PUEBLO WHICH PRESENTS A LINE 
SO CONTRARY TO AMERICAN INTERESTS, SO OPPOSED TO THE GOVERNMENT 
OF COSTA RICA, AND CONSEQUENTLY SO HARMFUL TO THE IMPROVEMENT 
OF U.S. RELATIONS WITH THIS COUNTRY. HE SAID THAT PUEBLO IS 
BY FAR THE MOST DANGEROUS AND HARMFUL PUBLICATION IN THE COUNTRY. 
HE HAD INTENDED TO GET SOME MEMBERS OF THE NATIONAL T 
SSEMBLY 

TO CALL FOR AN INVESTIGATION OF PUEBLO AND HAD RECEIVED 
INDICATIONS OF COMMUNIST SUPPORT, BUT THEN HE CHANGED HIS MIND 
BECAUSE OF REALIZATION OF THE RISK THAT THE INVESTIGATION 
MIGHT HAVE BEEN USED TO MAKE ACCUSATIONS OF PUEBLO HAVING 
LINKS WITH THE CIA OR TO CREATE SOME PUBLICITY WHICH WOULD 
BACKFIRE. HE WAS, HOWEVER, GREATLY DISPLEASED WITH U.S. 

SUPPORT TO THIS PUBLICATION AND WONDERED IF SOMETHING COULD 
BE DONE EITHER TO CANCEL THE PRESENT GRANT OR TO MAKE SURE THAT 
THE GRANT IS NOT RENEWED AND NO MORE FUNDS PROVIDED. 
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2. I EXPLAINED THE NATURE OF THE INTER-AMERICAN FOUNDATION 
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AND ITS PROCEDURES. I MENTIONED THAT THE GRANT WAS NOT FOR 
PUEBLO BUT RATHER FOR A SUPPLEMENT WHICH WAS INTENDED TO 
INFORM THE CAMPESINOS AND TO GIVE THEM AN OPPORTUNITY TO EXPRESS 
THEIR VIEWS ON MATTERS OF NATIONAL INTEREST. I TOLD HIM OF MY 
OWN DISAGREEMENT WITH THE FOUNDATION FINANCING OF THE ORGANIZATION 
WHICH CONTROLLED PUEBLO, BUT EXPLAINED THAT THE FOUNDATION WAS 
NOT REQUIRED TO RECEIVE THE APPROVAL OF THE EMBASSY OR ANY OTHER 
U.S. GOVERNMENT ORGANIZATION BEFORE GOING AHEAD WITH A PROJECT. 

I EXPRESSED DOUBTS THAT THE FOUNDATION COULD OR WOULD CANCEL 
THE GRANT. HOWEVER, I PROMISED THAT I WOULD PASS HIS VIEWS 
ALONG TO THE APPROPRIATE PEOPLE. 

3. I WOULD APPRECIATE THE DEPARTMENT INFORMING THE IAF OF 
THIS CONVERSATION AND LETTING ME KNOW THE FOUNDATION'S 
REACTION TO THE PRESIDENT'S REMARKS. TODMAN 
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